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ACTION EB- 11 

INFO OCT-01 ARA-16 ISO-OO FSE-00 AID-20 PER-05 CU-04 ABF-01 

AGR-20 SPC-03 SAM-01 NSC-10 RSC-01 CIEP-02 TRSE-00 

SS-20 STR-08 OMB-01 CEA-02 CIAE-00 COME-OO FRB-02 

INR-10 NSAE-00 XMB-07 OPIC-12 LAB-06 SIL-01 PA-04 

PRS-01 USIA-15 DRC-01 /185W 

020113 

R311530Z JAN 74 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC 1589 
INFO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

UNCLAS BRASILIA 0736 

E.O. 11652: N/A 
TAGS: EFIN, BR 

SUBJECT: CRUZEIRO DEVALUATION 
REF:BRASILIA 8505 

1. CONTINUING ITS POLICY OF FREQUENT BUT MINI-DEVALUATIONS, 
BRAZIL'S CENTRAL BANK ANNOUNCED EFFECTIVE JANUARY 31, 1.94 
PERCENT DEVALUATION OF CRUZEIRO AGAINST U.S. DOLLAR. NEW 
RATES ARE 6.3 FOR BUYING AND 6,34 FOR SELLING DOLLARS. THIS 
IS THE FIRST DEVALUATION OF 1974 AND IT COMES 48 DAYS AFTER 
THE LAST DEVALUATION (WHICH WAS FOR 9.98 PERCENT). 

2. SINCE CRUZEIRO IS TIED TO U.S. DOLLAR (I.E., QUOTED IN 
DOLLARS), LATEST MOVE EXPECTED IN LIGHT OF RECENT DOLLAR 
APPRECIATION. EXPORTERS HAD BECOME CONCERNED WITH THE RECENT 
INCREASE IN THE PRICE OF THE DOLLAR AND BELIEVED THAT AN 
ADJUSTMENT IN THE CRUZEIRO/DOLLAR RATE WAS ESSENTIAL TO 
PREVENT APPRECIATION OF DOLLAR FROM HAVING ADVERSE IMPACT ON 
BRAZILIAN EXPORTS. 
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